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Revised Rebuttal Testimony of lton Niong, CPA

Area 5 — (.ost Replacement I learing

I am Ronald W. Mon? Seinier Manager al I lerbein -i- Company, Inc. Inv address is 276 Century

Reading. PA I0610. I wish to present Revised Rebuttal l[eutintony on behalf or the Area 5 Milk Dealers. I

attach uty Curriculum Vitae, Rebuttal Exhibit 1)1 which outlines my education and experience in the Jain,

i ndustry.

Stud ('onducted

On behalf or the Area 5 Milk I)ealetu, I have reviewed the audit files; and proposed ildjustinenis prepared

lav the Pennsylvania Milk Nlarketing Board audit shin_ have conducted fieldwork at each or the dealers in the

cros-,--,ecti(ul and have prepared exhibits which present my ['hidings.

(lost Kepi:teen-lent Process

This hearing will accomplish the annual cost replaceiiwnl process in \\Ilia' the Pennsylvania Milk

Markeline Board substitutes new cost inkormalion Lor the prior infonuation. which is then uti l ized in developing

wholesale and resale prices. phis heal ing will include a container coat update ut iltit March 2018 cost

i nnirmation as the new starling point For container updating. These Match 2018 coniaine costs are updated

monthly- based upon cost inliun sins submitted by the cross-section dealers and reviewed 1 -)N., hoard st.t lf. l'his

hearingAll also include Mere Hero cost updating nti l izine Ntirch 2018 cost imt(ermation. Inereilient costs are

updated on a quarterly basis for Havered milk. flavored reduced rat mi l l: and flavored non-hat milk I hese

u pdate.; cue on Lunar\ L. April July 1'. and October 1'1 or each year. Al l exhibits are prepared utilizing a

\yei hied average based on the controlled sales in the area. Al l exhibits have been adjusted fur inter-plant

transfers. An inter-plant tran,slrr is a transaction where a product is manuracnited in one plant and transferred to

a n aniliale plant Ihat then sells the product to the ultimate consumer. These exhibits have been prepared

relleclimi the sales to the ultimate consumer in the applicable area, 1his \yeighting and averaging method has

been consistentkapplied [rem year to yeur.

Cross-Section

the Area :7) muss-section ofdeales uti l ized includes Dean Dairy Products Company. (' (Skarpsville.

Daily Inc.. Turner Uanv Daunts Inc.. trotted )ait\ Inc. (Martins ferry, 01 1 ). United Daisy Inc
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{I [Mon PA) and 1)airy dlohnsto \\ i. PA 1. CaHider has been added to the cross-section end

leadotcw ItrooI. I Cu.. I nic. PA. which has stopped processing fluid milk has been e \eluded 12om the cross-

section I he cross section companies prcee;s, package and deliver most oh the con -Polled milk pioducts in Area

5. This group cl companies include:, iitigg.n ins that deliver to supermarkets, convenience stores. schools,

i nstitutions_ and small retai l outlets. In m opinion this cross-section oldealer is representative the dealers

sel l ing con Wed mils products in Area 5.

Rebuttal Exhibits

1:ebuttn1 1-\ hibit I Y2 reflects the processing packaging, and delivery east per paint six calendar year 2017.

Please Hutt that the point, presented are tor in the PRINIli Area 5 made by die cross-section dealers. •[hese

costs should replace the e \ist ng costs lAna 2016. which are currently being uti l ised by the Hoard in estahlkhin .Li

prices. These coats are calculated in accordance. with IrVININ rules and regulations and have been consistently

applied From the previous Year. Out calculation the processing, paehaping, and delivery costs agrees with the

amount presented by Hoard Start on Starr I .xhibit 2.

Rebuttal Ikahihit 1)2-A is prepared to the el lieu of the coat replacement procci;:, by comparing the

2016 processing. packaging.. and delivery coals in the current order with the 2017 processing.packaging and

delivery cask. Vklitional l\ this exhibit reflects the 2018 cost increase adjustment From hil t pg and rennives

the 2017 east increase adjustment. Including the cost update adjustments, the increase in the cross-section dealer

sts tram the prior cost replacement hearing is $0.0181 per quart equivalent (point). or 50.07.21- per

h ibit U7 shows the number points (quart eini \Jolts) that are assceiated with each cost center. I or

CV,1 1111HC. he depart ment points [or 2017 are 181,412,112 stir the cross-section dealers. liar 21)16 the

bat tl ing cast center points were 17.160, a deerease of ;thou( 25 'Mi l ian points, err 121.12. About 15.600.1)01)

points al the decrea se eras caused by the removal of 1\ ileado \\ HI and the addition o1 (Ialliher to the cross-

section. '1he remaining point leerease of dhow 9.,100.000 yeas due to less volume being p:ICK;Wed at the gloss-

section plants. All Area a cross-section dealers except one had a decrease in the duantits ui products pie ceased,

packaged turd delivered in 2017 compared Io 2)1 10.

Rebuttal bixhibit 1)1 and D3-A have been updated to container casts uti l ised in the lielgu V 2010 tesiale

price development. the cetitainer shrinkage Hulot' reflected on this exhibit is a statewide ikerage and wi l l he
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ut i l ized I tor all areas. Fins study was conducted Mr the period January to March 2,009 and it is ma opinion that it

n s reasnnahle to esontinnc. usinc. Ibis stud\ these (eat IZeplacanau I 1C;11 1 11,:±±-,

l icrc are no controlled mill; products sold i n Area st in paper hair rattans or in 10-ounce container, 'Idle

container sizes indicated with I mole Itt) slit ad conlinnc do he updated monthly \alien minimum prices are

announced ft-dug March 2018 as the new starting point.

Our container cost calculations agree with those calculated ha Board titan and presented in their Stall

kxhihit 3

he Area 5 Milk Dealers request and recommend that the blending concept be continued tier all containers

hat are represented h) both plastic and paper except tar the hair pint container. line blending or contt ncrs.

i ncluding hligasmolded and purchased plastic containers should he continued Iiot each container sold in th is area.

'the wholesale and resale prices announced Ibr controlled products sold in half pint containers should centime to

he calculated ut i l izing the paper cantaincr cost.The minimum price of plastic half pints should c Mimic to he

calculated by adding the calculated difference hetv,CCI I the cost a plastic hall' pint and a paper hal l pint. The plastic

paper differential used in umouncing hchruar 2019 minimum prices was t'F.i0.0183. This diflUrential should

ear time to he adjusterl

Rebuttal Exhibit. 1)4 is prep red to present the ingredient casts per pound of Finished praduci as or March

2018 Itor inclusion in the precinct fiormulas used in the monthly price announcements. Rebuttal Ilshihit dIsA

reflects the ingredient casts presented on Rebuttal Hi and shows the increase or decrease From the ingredient

costs used in calculating the Kin miry 20I9 minimum prices

I he ingredient cosh.: are it,l io\vit on 1)4 in cents per pound of linitthed produc Pi\ IMB minimum price

calculations these ingredient cost; par pound times the milk weight each COCILI II ICI. size. Ear example,

a quai l of havered II tt,eiglis 2.0 potluck.  the PiA1iNilt price Verandas would calculate the ingredient costs of a

quart oh Ila ored milk by multiplying the quart weight of 7A lima,: the ingredient cost ul $0.11',77. winch is

$0.01s14 per quart.

t he tgedient cost calculations agree with those calculated ha Iftard "thin' and presented in their Stall

h ihit I .
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Rebuttal 1 :xlubit 1 )5 updates the cost at shrinkage and the costs Ind revenues Flom bulk cream and

m i lk transactions. shrinkag.e in a dairy plant is the cost or mi l l: that is purchased liom dairy Inriners cr

daily catoperal 5 bat n accounted hor In am I IIIIShed 1:11-0(hiCk Fi sc cro,As-section d plants have Iwo 1\ pes

of bulk mi ll transactions. -the first Ripe ofiransacticm is when raw mi lls mat needed by the plant es directly

rrom the tarin to another dairy plant 1 he plant bur, Mg the unneeded typically nianufaetrt es; cheese or nonkal.

(1 1'N tuilh. This diversion. l'he second pe of transaction is when milk is received,

standardized. and pasteurized_ and then shipped to a rood manuincturing plant. he purchasing plant could nuke

candy. baked goods. puddings soups. or 111r111V other varieties or Hod produci These transuulons are called

transhirs. In hxhibil 1)5 both types of transactions are combined an the bulk milk raw. thin: cream sales occur at

fluid mi ll: plants because the buflurFat test of the incoming rawmilk is audit 3.855 butted -al and the vertigo

b utterfat test or the packaged products sold is closer to 2.t .t%

he Irr\lr\113 monthly pr ice calculations correct iv account Far the c shrinkage. and the costs and

revenues [hr the sales or bull: cream and hull:

. I FIC current order establishes a net revenue or (lt(1.0016) per pound and the new Hai revenue, hased on

2017 transactions rs S0.0001 per pound. l hesch s been a new net chanuc alU50.001 pet und. OurC lculu

of milk shrinkage costs and the costs and revalues of bulk milk and hulk cream transactions agree exactly with

t hose calculated by Beard Stalland presented in their Staitlrxhibit 5.

Rebuttal hrchibit 1)6 reflects a conmarison of the current order butterfat tests by product type and

compares those tests with the 2017 actual butte:Tut tests. Ibis exhibit also rePects the increase or decrease in

btruer) ut content. kitietruse the butterkat component of milk has a higher cost than the skins aunpanent. d decrease

i n butterfat content will result in a deerease in the cost of milli in the wholesale and resale prices \ n increase in

butterl'al content wil l increase the cast or milk in fl nislted products. I recommend that he Board replace the

current butterfat ht- product w ith the 3016 tests reflected san this exhibit.

Our calculations of hifiturlio content by product type agree exactly with those calculated 1) Board Stalk

and presented in their Stall h.xhibit

Rebuttal ISxhibit 1)7 is prepared to calculate the cost increases and decreases incurred during, the six (())

month period codnig June SO. 201$ with hu sis (6) month pet . endi n y inne30. _'017 for three inmortant
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expense eateceries a dairy plant. Aber three expenses are: labor and fringe benefits, utilities, and insurance.

h is adjustment allays fir an updating hich can change sicniticanllc train year to \tear.

'kids year the cost incref e (decrease) analysis was calculated with uti l i/in the fi rst six (6) menths of 2018 and

cunaparintd that with the first six (6) months liar 2017. We calculated the \t, eitlited points liar the Hrst six (6)

months elf 2018 are 00dIf less than the weighted point lbr the fir!-;1 six (6) months of2011. l he three expense

eatcgortes used in this calculation increased 1 .8"11 durine that same period.

Our calculation el the cost increases liar labor, insurance and uti l ity expenses utthee exactly ttilh those

calculated by Hoard fitalt and prevented in their Stall I ff.xhibit 7.

Rebuttal I(x1 bit 1)8 has been updated to reflect the I )ecember 2018 diesel fuel costs. which were used in

calculating the mi

average diesel Mel

nnnt prices liar dehruary 2010. aldditienallt. this exhibit reflects the calculation el the

cart lor calendar year 2017. which beepmett the nev starting point fur the inontliky

adjust tints. 1 recommend that this adjustment he cunlinued nwnthly. The symare diesel fuel asst ter 2017 for

the cross-section dealers is d0.0128 per point. fl s is signilleantly les than the amount aye wi l l sec in the Area 6

asst replacement Haring. the lot. er diesel toel costs in Area 3 compared to Area 6 are due IP the shorter

distance needed to deliver milk and the somewhat flatter terrain H Western Pennsylvania compared to Central

Pennuylvania.

Rebuttal Ifxhibtl I)9 has been updated to reflect be 018 natural tJauf costs and reflects Odit) a1 x)27

effective June I , 2006 epncernimt heating Fuel costs. Additionally. this exhibit reflects the calculation el the

axertiftde heating Inel cost for calendar year 2017 which beet lett the new starting paint ler the intuithlx

adjustnienL. I Feeununend that this allitHtIlleel he continued monthly.

Our cillculatiun If the east increases liar I the diesel fuel adjustment and the protier Fuels adjustment ed

by Hoard Stofland presented in their Start Ifxhibibt 8 &. ().

Rebuttal 1 .xhibi t 1)10-A and 1)10-B are prepared te reflect the \vholestile minimani price Ibr a tallen el

reduced fiat milk and a hall pint el Harered nest-fat till; For Ifebruar% 2010. These exhibits also muss-rekreere

t he exhibits that support the individual l ine items.
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ontainer flicieneN Adjustment

An important part el the ealculat n INI13's minimum resale prices H the container liciencv

adjustment. These adjustment,: are in place le allocate the fluid mi l l< procestmrs' costs appropriately

ote

the Various

twitters reid. "I he impact or the container elileienev Um:fluent is lo deduct costs IMtin the twit Itir?er

pticha,y,es. t:,,al lons and halt tIllons and le add cods lo the smaller containers. Our calculation of updated

container el l icieney adjustments is ,shown at IC:HMI 1 )1 1 .

hhe container el fimency adjustment was implemented le he re\ t. me neutral. meaning the container

efficiency adjut;nnent did not add costs and did not .tenetate new tevenue. 'I he adjustments as orininally

calculated added a dollar ei emyIn to tite stunller ecntaincrs every dollar deducted from the larger containers.

\Vhen col reed ‘. calculated the cm-gainer elficicno, adjustments wi l l not he a revenue -generation I, hut instead

w i l l scree as a cost allocation toel. The pltHses should equal the inintHen st that the total el plusse,: and minuses

Blot; Its zero.

the container efficiency adjustments currently used in the monthly 1).‘.1N1I3 price caleulationn have

not been updated lift more than ten years. 1)nring. these tears Mere have been significant ehanti,es in titur

i mpertnnt areas:

I) The number i,f container of each size sold in the  Areal has chanced. We hane ehserved chanties

i n both the 1)11,, of vontanter sizes sold and the teat[ selmue of mill. el ed nl cross-sortien

dealers. In 20(17 when the current container elficienCV adjustments were calculated the cr0y,-

-,ecibri dealers seld about $5 mi l l ion willow cantainutn. Gallons represettted (Mont Wn"YF of the

volume cl milk sold. Its 2017 the sold only about 30 wi l l i0n soldon containers.

201 / Hallon amtmuer sales were onl 5Puc, ntil6 seld i n Area 5. I lull pint sales in 2007 seem

about t 101 et Area 5 mill: 2011 Area 5 e0 seclion denbir.-; sold

about (» mil l ion Italypints. I I l t hint sales in 2017 [tendrilled ide otlhe Area S sales volume.

Other than quarts and pints al l container sizes had ,Hmtificant cleclinct, in the last ten VCMH.

\\HILI(Mt relleetine these Chal CS.. the current container elficiene adjnstnients are inaccurate.

The current container efficiency adjustment.; are based on an estimate to determine We rluanl ity of

each C(ffilai ller, whiell (HC-: 11H. doa Hoed jnh of appi imalint actual t:ttle.y; In this hearing, our
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I r\ hibits and Stall I rxhibits am based en actual container sales in Area 5. Ten yea's two, the

still L“, mated based on each er ss-sectiondealer s weie,hted a \ eittuc

sales in Area n. I he vieiyhted average ntcthn I tended to sioni l icantly understate the quantities oh

same canhitict sizes and uceestate other sr/err. l o unsure the most accurate rul lecaliou oncosts, it

necessary to utility the actual sales Oigures.

t he speeds oh the machines t i lling containers at sonic of cross-sect ion dealers has Hanged..

As a result, the amount oh time it takes ❑t each plant to package the products has changed. the

❑mount ciftime it takes to package each container sire is the key factor in I locatinc the bottling

cost \renter eirsts.

4) the cost center costs al the processors ht ll inra, those containers have changed. In 2007 the cross-

section de lets pact:scud 260 mi l l ion points at an averace cost oh $0.010 per point. In 2.017 the

cross-section packaged I trt l million parmus at an average cost or $0.041 per point. tlllhoueh the

roreirrorte bottling costs have increased sliehth. each dealer in the cross section has had signilicant

chanties in their bottling cost center costs. Al l of them increased except One plant. As each plant's

Kadin, costs changed, the al location between large containers and smal l containers changed as

(cell.

n l container chlicicnct adlind mint currently used has two poncitta:

2) nld

costs allocation based on Inlir e speeds at each processing plant

on and delitren, corso, al logi in based on number olunits packed in a plastic milk case.

(Orr proposed container adjuslmcnt has these same two e worriment, tint incorporates additional adjustments as I

\r, i l l explain..

Our Container Kffieiency Study

Unr stark el thi. current container Mir:limey adjustments revealed that the current method Ices not

correctly allocate costs across he various container sites. 1 11 some 1)MMIt Areas this caused overal l minimum

prices te be too high, and in other areas the minimum prices (nere too lose. curry Mahler \

adjusimcuts stopped brine revenue neutral 1)Ceill[Se cross-section tiales quantities ehaniaed :und because costs
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center costs changed. 'There weft also shi lls ul volume between processors with di l leient cost structures and

np machine speeds.

l Aen uection dealer was visited by either Ille or another mutant Loin the I lerhein dairy group at

m \ (11LCCII(W. At each plant we let tal speed at which each container site tyss pac.htged. I or.

example, al Phatt -A7 the hall' pint machUle teas operatine at 320 units per minute We also observed the number

or employees operating each til l ing. line. Sonic pact:aging l ines tilling plastic amtasters require two eimiloyeeu,

other til lers onls need one employee. At one plant one {genitor was able to run two E whines simultaneously. We

observed and accorded [WV.: many woos each plant put in a plastic Inn cauk hor example. a.standard milt; case

holds Ibur gallons, nine half cations. aud sixteen quarts. The container alticiency tuangtment allocates the cold

runor and delivery c Has by the mills case rather than the individual units. The nunthcr of units per ease avaa

needed to correctly compute the number ofmilk cases used lier each container site.

We ‘a..(H Red with PN1A113 Starr to obtain actual sales of cross section dealers hy Area. It \vas critically

i mportant to (taneactual container sales hy Area to accurately renpute updated container efticienea adjustments.

I he old method lor np containers sales liv area used

50'' 'c controlled products in Area Ti and 50?

l'ercentaije method - rt .c\11H1,1c- i l a Plant '13 sold

i n Area 0. and sold a total or l it mi l l ion kW pints in a year, the

old method determined that S mi l l ion half pints were sold in Area ta and S mi l l iner half pints were sold in Area G.

When actual sales (auantitics nyere reported the could find out that in Het. 7 mi l lion hal l' pints were sold in Area

and oste'a million in Area 6,

t he current container ellicieuLv adjustments were inaccurate because they were based on outdated

container sales quantities. calculated by an incorrect method, and ten-year

Bottling Cw:l Centel

The boltl iner cost center costs shown on I yl-iffii( I)? are 0.0106 per Ihis is an average of sites

packaged at al l the cross-section plants Our calculation,tarts with this average cost. the natal of the calculation_

w hich the achieved, is to adjust the a \ eraye bottling cost center costs tor the individual container sizes so thatu

total the -a per point remained ',11'0.0106 Our next step in the updated container elf[cieucv adjustment

divided the bodline center costs nto tvio Cale i ics, labor and l i inm,c benelits and all other costs.
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\Ve calculated the number or minutes that each 1)1;111( used to package the quantity oh containers sold in

Area 5 by that plant. Vee calculated the minute; two mays: nee with the number oh tiller operators included, and

once with just the machine speeds \vithout regard to the number of operators. AV's used the number of minutes

with the numbs

I MIllbel

MILT operators included to allocate that plant's bottling labor and tarns e Miner its \\le used the

minutes with just the machine speeds to allocate all the non-labor repairs Lind maintenaiiee,

depreciation.supplies, uti lities. egnipnunt rental etc. fur each plaid we made certain that we onls,. allocated the

actual costs tar that plant. We made certain that the minuses from the large containers equaled the addons to the

smal l containers to ensure revenue neutral ity.

he concept of using the number oh til ler operators for the labor cost allocation \vas not used ten rears

ago when the current container cfriciency adjustntalls were calculated. Some or the huff wild 1 wart, and pint

con Miters sold in Area S back then were in paper containers. Those paper carton tilling machines only had one

operator. loda . most li the hal l gallons. quarts_ and pints sold arc in plast ic containers. Many of those packa i rdrd

machines require two operatom number ohoperrtors is HOW an inworktnt leetor in allocating labor costs in

the bott l ing kip ent accurately.

tar the n costs. it is correct to al locate using nly the mael speeds without consideriwr,

the number of operators. I he nutuher of operators working on a I11Iinp line directly changes labor costs, but not

t he other costs l ike repairs and maintenanCC, supplies, uti l it ies. and other non-payrol l costs.

('old Room and Iklivery Cost ('.enters

the cold room cost center costs shown un 1 MIN 1)2 are $0.0.182 per point Ind deli er v cost center

per point arc $0.15,19 per point ;An i l location or the costs in these in two cost centers is needed because dairy It

container packages are not sold individually but in plastic mi ll: cases. The dairy employees handle these case and

not (he individual units. Mtch plastic case holds a diflc.rent number of points for each container size.

We calculated the mother oh mi ll eases each plant used to handle the containers ii sold in 2017 \\le

allocated the total cold room and delivery costs to each Hie based 011 the number of mi lls eases used for that size.

cur did in the hottlim, cost center allocat ion_ v.e made curtain we only allocated the actual costs at that plant.
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Na nlditronal costs \‘, ere added or deducted. the cold room and delivery costs pluses and minuses were equal.

I I le adjustments \\ ere revenue neutral.

Exhibit 1)1 1

1 )1 1 shorts the results ofuurcontainerefficiency update calculations. I he actual quantity' I. each

sire container is shown list column These tinalltitics are IIILl itaplied by our calculated container c filch:nu\

adjustments to determine the impact on et w;s-section dealer revenue. For example, the updated adjustments g,ould

a l locate lsd.33o9. 1 l of the gallon package and add I ,055,275 to the paper half pint. I he net efFect of the

pluses and minuses is a loss to he dealers or $1,02.5. hhi,-; isn't zero because we are only calculating the

container ellicienca adjustments to lbw' decimal places, hut in the world of aceounthmr this kind of small

difference due to rounding is reasonable.

Ale columns; an the right of 1)1 1 show the container el hiciene adjustments in the current &dile] I he

current adjustments arc multiplied by the 2017 actual container sales. I he result is that bused on 2017 sales

wholesale prices in Area a were too high by $6Q2.62.8 this means actual costs arc incorrectly allocated. More

costs are bent hided to the ;mal l containers than is helms, deducted rout the lar.le containers. 1 he current

container efficiency adjustments aren't revenue neutralAs we ,h_h) duzough the other 1'N1N1li areas we wi ll see that

some are 011tdolllvdialleC in each direction.

Based on our co l Igh Ilivc crihr anticipate that on calculation the proposed. updated container

efliciencv acljustnients wil l be the same as those that have been calculated by Hoard Staff and presented in their

Starr ti nt-rebuttal ljxhibit.

I recommend that the container el l iciency adjustments be updated in tins cost replacement hearing. In

addition, recommend that adjusting these important Ihetors becomes part every Year's cost replacement

hearing so that revenue neutrality Can he maintained lion \it:Wont-year.

(lass 11 Controlled Products

The annual cost replacement process could include art llialianIn oh Class II product costs. Class I I

controlled products include hair half. l ight cream. sour cream. and heavy Cream. We are not presenting any

recommendation to change the method used liar lass I I pricing. We ask that the Hoard continue \vith the existing
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methodolodit.. the Area 5 milk dealers have considered and p. ill continue to review utbe

See a need lix Illt/dikallr the Srtlitr, r1110.

pl Idles HI( dit nr

!tale of Return

I recommend that the Board maintain the rate r return Hr the Area 5 dealers al tddtd. iA4i l l. dealers in

Area 5 and across the \yealth arc fleine a serious battle Hr piolttarti l ity as fluid milk demand continue.;

decline yea t \ er-year.

I reviewed the Rtatanents ohOperations for the year ended 17,) 1 7(1 1 7 fix the six crossdrection dealt:1s.

( hese are siihni iin:d by the dealers on hyhihit N or the It:MIN:Ili-n(1 Milk Dealer's financial I-Ihtement. i he 20I7

weighted average rate or return Hr the Area S eros;-section dealers was OpIttti. l'his is well kielo\y the statutory

raiige :OH i t 5'u. Three of the plants had operating losses in 2017. The rate of tenorn ut the most pral itable

plant in the class-section was helot\ 2 5't ri. The n();Ird may bu 0,{111derilly. 11CV, the rific of return can he that v if

the strlutony rate or return is set at here are many reasons, including the feet that east replacement lans

t he period when the operatine costs were ineurreii, Ulven this tiutal pi lit and loss situation it is essential that

t he 13o ard continue the rate of return.

Summary and Recommendation

The Area :c) Mi l le Healers tee mmend that the Milk Marltetip2, Board make the cast replacement

adjwdmentd which are retleeted in MN' testimony and exhibits, I hank sae tar your consideration ai nn analysis

and opinions.
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MARCH 11,2019 COST REV1 ACENIENT 11E.1.121N1;

INDEX OF REVISED HER 'FAL EXIII131 I S

Dean Dairy Products Company, IAA' (Sharpsville, P.1), Galliker Dairy Co.,. SChneid(t'S Dairy Inc.,

Fulmer Dairy Farms Inc., Bulled Dairy Inc. (Marlins Ferry, Oil), I.Miled Dairy Inc. (1.1niontowm PA)

Revised Rebuttal I(xhilsit 1)1 Ronald \V. Mane. ( PA Curriculum Vitae

Revised Rebuttal Exhibit 1)2 Proces!sinu. I'aek tgi tte and I )eliver% l ()stud of

Revised Rebuttal I sltbit 1)2-A Cost 1:eplacentent Adjustment for I cussing. ILcickagiur and lkdivery Co<ts,

Revised Rebuttal Exhibit 1)3 Summary of ( 'urrent ( 'ontaincr costs with Adjust] ems Icy Shrinkaue and

Less and Update to ('orient iAlonlh

Res ised Rebuttal I(xli ibit I ).+-A Adjusted Container ('cuts Compared to Current \loud' Container Coats

Revised Rebuttal I . xhit)it 114 ,-Mnumin. orCurlcut Ingredient Costs

Revised Rebuttal Exhibit 01-A Cost Replacement Adjustments for Ingredients

Revised Rebuttal Pshihil 1)5 \Veh!lued Cost of.Shrinhae c and Vveighted Costs and Revenues horn P,u1 1‘

(`ream and Bully Milk

'wised Rebuttal ((,titbit 1)o Butterfat t'ontcat of Price. Controlled Products

Revised Rebuttal Exhibit 1)7 Cost Increases (Decreases) lOr Labor, Insurance and Costs

Revised Rebuttal Oshibit 1)8 Chances in Diesel Fuel Costs

Revised Rebuttal [shihit 1 )9 (`hanues in IR:Laing fuel Costs (Natural Gas)

1<evised Rebuttal P.xhibit 1)10-A Calculation of Nlininitim \Vholesale Price Gallon Reduced fat Mills (2clu/o)

Revised Rebuttal hxhibit DI0-11 Calculation ()I Minimum Wholesale Price I IallTint I lavoied Nonfat Milk

(Skim)

Revised Rebuttal \bihit 1)1 I Adjustments lire Cuntainer III [IMMACHti Due to Container Sire
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REVISED REBUTTAL EXHIBIT 1)1

Ronald W. Moog, CPA

Curriculum Vitae

EDUCATION

Pennsylvania State University — B.S. Degree in Accounting, High Distinction (1977)

EMPLOYMENT

Herhein + Company, Inc., Reading, PA

2003 to present

Senior Manager — Dairy Consulting

• Cost benehmarking

• Milk shrinkage reduction projects

• Dairy accounting seminars

• Regulatory issues —PA Milk Marketing Board, Federal Milk Marketing Orders„ other state

regulatory agencies

• Mergers and acquisitions

• Specialized financial reporting for dairy businesses

• Software installation assistance

• Dairy cost accounting for basic and complex products

Wilcox Farms, Inc., Roy, WA

2001 —2003

Director of Finance &Administration (CFO)

• Developed and implemented a Balanced Financial Scorecard

• Supervised and trained accounting, office, and information technology staff at multiple locations

• Negotiated innovative hank financing package that significantly lowered interest costs

• Successfully managed the financial, banking, and accounting aspects of a significant acquisition

Herbein Consulting, Inc., Reading, PA

1999 — 2001

Manager —Dairy Financial Consulting

• Performed a variety of financial consulting services to dairy processing plants of varying sizes,

product lines, and locations

• Served as interim CFO for dairy companies during personnel transitions

• Developed content for the IDEA Dairy Cost Accounting workshops

Schneider's Dairy, Inc., Pittsburgh, PA

1996 —1999

General Manager, Mong Dairy Division

• Profitably managed and grew an ice cream manufacturing, and dairy distribution business

• Successfully managed transition from non-union to union workforce

• Effectively directed sales, purchasing, personnel, distribution, maintenance, and accounting

functions

March 5.21110



Ronald W. Mong, CPA

Mong Dairy, Inc., Seneca, PA

1990 —199n

President

• Expanded market share and distribution area

• Increased product lines and installed new packaging line

• Effectively positioned company for sale

1979 — 1990

Vice President and Controller

• Selected, planned, and installed first computerized accounting system

• Successfully reorganized work to reduce office staff by 50%

• Increased sales with key accounts

• Developed and implemented financial reporting

Arthur Andersen & Co., Pittsburgh, PA

1977 —1979

Senior Accountant

• Supervised audit and tax work for a variety of public and private clients

PROFESSIONAL AND CIVIC ASSOCIATIONS AND DESIGNATIONS

CPA —Commonwealth of Pennsylvania

Firm Member Global

Member — American Institute of Certified Public Accountants (AICPA)

Member — Pennsylvania Institute of Certified Public Accountants (PICPA)

Board of Directors— Pennsylvania Association of Milk Dealers

Board of Directors, Secretary-Treasurer — National Ice Cream Mix Association

Board of Governors & Insurance Committee — Manufacturer's Association of Northwest Pennsylvania

Board of Directors Oil City Area Chamber of Commerce

Board of Directors (charter) — MillrPFP

Chairman of the Board Oil City Housing Authority

Board of Directors —Venango County United Way

Chairman of Administrative Board — Calvary United Methodist Church

Distinguished Service Award — Oil City Jaycees

Submiltledi March 5,



Ronald W. Mong, CPA

COURSES INSTRUCTED

I nternational Dairy Foods Association (IDEA) Dairy Cost Accounting Workshop — May IEi, 2006

I nternational Dairy Foods Association (IDFA) Dairy Cost Accounting Workshop— May 16, 2007

Dairylea Cooperative — Dairy Accounting 101 & 102 — May 2008

I nternational Dairy Foods Association (IDFA) Dairy Cost Accounting Workshop May 14, 2008

I nternational Dairy Foods Association (IDFA) Dairy Cost Accounting Workshop --- May :13, 2009

I nternational Dairy Foods Association (IDFA) Dairy Cost Accounting Workshop— May 11-12, 2010

Dean Foods — Northeast Marketing Area Federal Order 1 —July 20-21, 2010

I nternational Dairy Foods Association (IDFA) NEW Dairy Cost Accounting Workshop —May 11, 2011

I nternational Dairy Foods Association (IDFA) Dairy Accounting & Finance Workshop — May .15 16, 2012

Farmland Dairy — Dairy Accounting Workshop — August 21-22, 2012

Wawa Dairy Accounting Workshop— November 7, 2012

HP Hood —Dairy Accounting Workshop —February 12-13, 2013

I nternational Dairy Foods Association (IDFA) Dairy Accounting & Finance Workshop — May 14 15, 20:1.3

Saputo Dairy —Dairy Accounting Workshop —April 15, 2014

I nternational Dairy Foods Association (IDFA) Dairy Accounting & Finance Workshop May 20-21, 2014

Webinar —Intro to Dairy Product Costing — September 1.0, 2011

Webinar — Applying Dairy Product Costing to Finished Products —September 17, 2014

Webinar —Advanced Milk Accounting Topics —September 24, 2014

I nternational Dairy Foods Association (IDFA) Dairy Accounting & Finance Workshop —May 12-13, 2015

Rutter's— Dairy Accounting Workshop — November 4, 2015

Dean Foods — Dairy Accounting Workshop April 27, 2016

I nternational Dairy Foods Association (IDFA) Dairy Accounting & Finance Workshop — November 16-17, 2016

Kemps LLC — Dairy Accounting Workshop — December 15, 2016

Byrne Dairy —Dairy Accounting Workshop —April 11-12, 2017

I nternational Dairy Foods Association (IDFA) Dairy Accounting & Finance Workshop — December 12-13, 2017

Dean Foods — Dairy Accounting Workshop —January1.0, 2018

Webinar Series — California Federal Milk Marketing Order —September 13, 20, Sr. 27, 2018

Dairy Institute of California Milk Pricing & Cost Accounting Workshop October 17-18, 2018, October 24-25,

2018

Readington Farms - Milk Pricing &Cost Accounting Workshop —January 14-15, 2019

Maryland & Virginia Milk Producers Cooperative - Milk Pricing & Cost Accounting Workshop —January 31 -

February 1, 2019

Su brtrilrnl: March S. 2019



Ronald W. Mong, CPA

SPECIFIC DAIRY RELATED EXPERIENCE 

Considerable experience in implementing the prices and regulations ot the Pennsylvania Milk

Marketing Board; has presented sworn testimony in General Price Hearings.

Extensive experience in costing, pricing, and marketing of milk, cultured products, and ice cream.

Significant experience in production, distribution, and quality assurance of dairy products.

Management experience includes both union and non-union environments.

Great deal of experience in the installation and ongoing operation of the major computerized route accounting

systems.

Served on the Charter of Board of Directors of the National Fluid Milk Promotion Board (MiIkPEP), the group

that developed the now-famous "milk mustache" ads.

EXPERT WITNESS  TESTIMONY

Pennsylvania Milk Marketing Board — Expert Testimony —Over Price Premium Adjustment Hearing

(hearing held February 2, 2005)

March 5. 01')



RIC131 11 Al, ItX111141I 1)2

P N).111 AREA

N1112C11 1 1, 2019 ('OS 'I REPLACIINIEN1 WARING

PROCESSING, P \Lk:A ING AND DELIVERY COS I S/POINT

(Vt, EIGHTH) AVERAGE BASED ON SALES IN AREA 5)

Dean Dairy Products Company, EEC (Sharpsville, PA), (Minkel* Dairy Co., Schneider's Dairy Inc.,

'turner Dairy Farms, Inc., United Dairy, tnc. (Martins Iferrv, OW, I I nited Ditiry, Inc. (Uniontown, PA)

Total 2017 Points in

Cost Center PVINIB Area 5 (1)

NA eighted

A verage 2017

(MsUPoint (I)

R.:cub:Mt), lab and Meld e.ork 17')5I -;.,966 0.0261

Standardization and pastcuriration 171,81.).580 0.0238

Hottling 181 2133. 1 12 0.0406

t •.tkl room 20 481 1,239 0.0482

Delivery 107.596,310 0.1530

Sellin, 201,014,016 0.0302

( I) Itellueb-, points and related La nt) for sales in PMMI t Area 5 For the erors-sectiondealer,.

3,13)10111CW A9arch 3.2(1 19



RF\ PME) I \I. E I/2-A

PNIRIII ARE:\ 5

\ 1RCII 1 1, 2019 ('OS 'I' REPLACE11IEN1 IIEARING

COS I REPLACEMENT ;MUES I N'EN FS FOR PROCESSING, PACKAGING ANI) DELIVERY (:OSTS

Dean Dairy Products (:ompany, I1,C (Sil:uns\ ille, PA), Galliker Dair) Co., Schneider's Dairy Inc.,

Turner Dairy Farms, Inc., 1.Mited Dairy, Inc. (Nlartins Dairy, Inc. (Uniontown, PA)

2017 Weighted

Avent.ge

C ost/Poinl

2016 Cost/Poinl

Included in

Existing Order

(I)

I nercast

(flecrease)

kccckin). lah and l idd v.ork $0.0264 11110.024 1{-10.00513

Standardisation and paqcuri/a1i()n 0.02118 0.0.21 ti 0.0020

i cti ring 0. ()040 0.031 7 0.008(.1

old rouet 0.0482 0.0475 0.0007

I klivery 0. I 540 0. 1 •178 0.0(171

Selline 0.030-1 (0.0002)

Sul) total "D0.3241 $0.3033 $0,0308

Add:

2018 ( () ) itioreac,c dcureaso) adjustrnum 1 1\1111)11 1 )7 O.t10ti 4

I :Oss:

2017 st (incroac,e) decre.He adjustmunt ( I )

Not chanr.0

1 ) Pu Laicral Caler No. ..\ -1.154 (('I“.1 1-1).

Suhniiuod: Marc') 5. _'019



RINISFI) RHO 1 1 1 TAI. \ WHIT 1)3

1' IAMB Altli1.1. 5

1):LARCII 1 1,2019 COST RUPIACEIVWN l' HEARING

CliRRINF CONTAINER COSTS WITH ADJUSTMENT FOR SIIRINICA(JI k ND

LOSS .AND urnATE to (1112121.1N MONTH

Dean Dairy Products Company, 1.I(' (Sharpsville, PAM Galliker Dairy Co., Schneider's 1)airy

Futter Dairy Farms, Inc.. United Dairy, Inc. (Nlartins Ferry, Oil), Fulled Dairy, Inc. (Uniontown, PA)

(:ontainer Size

Alarch Adjust from

2018 March 21)18 to

Container .1:11111arY 2019 -

Cost (1) Current (2) Subtotal

Calculated

Shrinkage

and Loss (3)

Shrinkage

Cost

Total

Container

Cost

Gallon $ 1767 $ 0,0026 $ 1 86" 10 0.0031 0.185

1 12 minor' - plastic 0.1302

1 '2 gallon - rape( (15)

1 2 blended 0.1 302 0.0021 0.1323 0.00' i 0.1317

Quart - plastic 0.1349

Quart paper 0.001

Quart - blended (4) 0, 1 1218 01:17 0.1395 s-o„ 0.0022 0.1 1 17

Pint - plastic 0.1 100

Pint - viper 0.0301

Pint - blended ( 1 ) 0. 1 10 0,001 : 1 0, 1 171 1 .02(1.0 0.001 11 0. 1 143

welve ounce - plastic 0. 1 186 0. 1 180 0. 1 186

dPen ounce - paper (5)

1 /2 pint -plastic plastic ('U 0.0710 0.11(1(19 0.07.1-)8 0.921,1h (1.0001 0.070)

1 /2 pint-paper (-1) 0,0290 00(117) (1.0 -118 -; 0.85% 0.0002 0.0285

Four ounce - paper 0.0288 0.0288 1 .5317 0.0005 0.0293

I)ispenser 0.07,10 0.0740 1 ,301i, 0.0010 0.0750

( I) coMainers not purchased in March 20 I$ the most recent invoice was used.

(2) Januar) 2010 container costs were used by the I'MV113 to establish minimum resale prices Lou February

2010.

(A) ('alunialed I.  on actual conidindm loss (rain a suite-wide cross section of processing dealers lor

controlled containers used during the period January Nlarch 2000 This state-wide cross section is

composed al cver), procesLdmi. dealer Mai participates H a cost replacement hearing

(1) Current container casts would replace these casts monthly when the PA9hJIi minimum resale prices arc

(5) ('ontaiuer not pael.ared in this Area.

Submitted: March 1), 2019



RICA'PiED 121111 1"1 TAL P,N111131T D3-A

ARI?A 5

M ARCII 11, 2019 COST 12111.1,ACENIFN f 'RARING

A DJ( STVD ('ON'l 1INFIZ COSTS CON.W.112111111 CURRENT MON.111

CON LUNER ( 0S1 ti — 0(1'0131:1Z 2014

Dean Dairy Products (:ompany, 1,1,C (tiliarpsville, PA), Galliker Daim Co., Schneider's Dairy Inc.,

'Furuer Dairy Farms, Inc., United Kain, Inc. (Niartins erm', 011),Ilnited Dairy, Inc. (Imionlown, 1'.11

Container Sin'

Adjusted

COIllainer

Cosi,: from

Container

('osts in

('urratt friess

Difference

NalLn (2)

I lal l ( Nilkli (2)

()Har( (2)

Pint (2)

(\vel\ e ouncc

1[2 pint - plastie (2)

1 /2 pint - plper (2)

Hur knuice - paper

Nispcw,er (per {_ular()

t 0.1877

0.1317

0.1117

0, 1 12i

0. 1 1 `;(-)

0.0765.

0.0283

0.029;

0.0750

"r, 0.173

0.1219

0.1211

0. 101.;

0, 1 I 1.3

0.0771

0,0291

(lint)))

0.0518

(.1' 0.0131

0.0128

0.01 ,46

0.0150

0.00()3

((1.0009)

(0.000(i)

0.0002,

0.0233

( I) Per ( icnerul Order Nn. '\ Mig (Ck0 8) ;N upd' ed

(2) l hcse container covts n> be updatel nuffithly.

(3) 1)inbrenee lietween pint and parer H: pink is $0.0180 reale prise seilt:duks show the

pint papcs Vice. $0.0180 is the plastis add-on.

Mar c1:7, ()



IZI;V'LSIsI)121141A l'Al, li:X111131I 1)4

PNINIR AREA S

N.111(CII 11, 2019 COST REPLACEMENT 'HARING

SWIM" ARV OF CURRENT INGREDIENT COST S

( \VERA!! ED AVERMa: BASED ON ACTUAL SAILS IN AREA 5)

Dean Dairy Products C:onipany, 1.1,C (Sharpsville. ij, GaIliker Dairy Co., Schneider's Dairy Ine.,

'I turner Dairy Farms, Inc., United Dairy, Int. (klartins berry, Oil), United !lairs, Inc. OH nionlim n, PA)

hltitch 201 ti

I mt. r client

( Per Pout I

( I )

Stanclaid 5.0000

Reduced fat (2%) milk .0001

Luw fat ( PH) milk .0001

Nonhtt (skim) mill: .0007

I'lavorcd .0377

Ida ttred reduced hit mill: .0)10

Havttred nonfat mild >0333

l itittei .02 I

c2f2110g . 1-135

( I ) lanr in rallcuts nai purchased iu ik1airch 2010 the most recent in\ttice was used.

Submine51: Merck 5 _'01')



12EN ISE]) 'UAL EX111131I 114- X

PNVVIII ARTA 5

kl2C11 11.2019 ('OST IZTPLACE:11ENT11111.112ING

COST RIIPTACEMEN AD,111S1 MUNI'S FOR INGREDIENTS

Dean Dairy Products Company, 1,I.0 (Sharpsville„ P-1), Galliker Dairy Co., Schneider's Dairy Inc.,

Turner Dairy Farms, Inc., United Dairy, Inc. (Martins Ferry,. Oil), United Dairy, Inc. (Uniontown, PA)

klarch 2018 Cost/Pound

Weighted included in

Average Existing Increase

Cost/Pound Order (I) (Decrease)

Standard milk 1510.0000 $(1.0000 10.0000

Reduced 11.11 milk (2k3) 04)001 0.0001 0.0000

.ova1141. milk ( 1 ) 0.0001 0.0001 0.0000

Nonlltl milk (Aim) 0.0007 0.0010 (0.0003)

Flavored milk (2) 0.0377 0.0357 0.0020

Havored induced li ) milk (2) 0.0310 0.0304 0.000()

Iltiv red nonfat milk (2) 0.0333 0.0332 0.0001

1 3uttermill: 0.0218 0407 15 0.0003

)4)00iii 0.1435 0.1315 0.0120

I) Per ( ittneral Order ( ri() A-g;1(UR( 8) as updated hr 0:14014)4 \ I. 201')

(2) Ingredient coots to be updated on a quarterly hatis l'ur flavored milk. Ilavored reduced rat mi ll and

Havored nonlunnilk. I 1pdatet: should he effective ( ) January I . April I.luly I and ()etcher I

k litich 5,2010
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REVISED 1211WITAI, 1)6

PYIVIII AREA 5

A RCII 1 1, 2019 COST REPLACEMENT I I FARM;

BET I ERFAT CONTENT OF PRICE CONTROLLED PRODUCI S

Dean Dairy Products Company. LL(` (Sharpsville, PA), Gallilter Dairy Co., Schneider's Dairy Inc.,

Turner hIrMS, (Milled Dairy, Inc. (Nlartins Ferry, (HD, United Dairy, Inc. (Ilniontown, PA)

2017 Weighted

Average

Butterfat Test

Butterfat

Test included

in Existing

Order (1)

Increase

(Decrease)

Standard mill, 32252653 3.206720 -0.11 1 •1 1 11 1,

1 <edatied fat mill. (.2'-'4,) I.')298"5 1 939;. -0,009513

I );\ lhl milk ( I r I 0).95609$ 0 96 I ''H -0.00520 0

N milM mi l l: (.skim) 11. 1011 114, 0.0061920 0,008071i

1. 1 1;cred milk .3/1 121' 11.-42081120 -0.0057%

I kftorft1 reduced 4n milk

h homreci no  milk

1 .006.1"/

0.2200'4,

1 .01065H

0.2505115

-0.1113355,

-0.03051120

Hutlermi ll: 01.1.1(732. 12.021 115, -0.0077%

1 -g121 :- 0.537276 -0. 1 151 11.

( 1 ) Pct <laieri l Order N(). A-03),1 (LI .;)

Suhmhied. 0urck 5, 211 1
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REVISED REBUTTAL EXHIBIT DS

A.121i,A

NI ARCH 11, 2019 COST RI\ PI I IliARING

CHANCliS IN 1)11,51i,1, FUEL (OSTS

Dean Dairy Products Company, 1.I,C (Sharpsville, PA), Galliher Dairy (o., Schneider's Dairs Inc.,

Tunic] Dairy Farms, Inc., United Dairy, Inc. (Martins Fern, 011i, linited Dairy, Inc. (linionlow

Diesel 1 uel cois calendar year 2017( 1 ) $2,52 1,315

Delivery pomLv calendar ear 2017 ( 1 ) 197. 96,310

Diesel cost per point del i \ ered $0.0128

,.\yertitde diesel price calendar 2017 (2)

Attetturte diesel price December 2018 (21 (3)

I ncrease (decrease) From year 2017

$'  822

53.340

month 1)ecenther 2018 18.3011d

I ncrease (decrease) in diesel 1ùc1 cost per point delivered  $0.002;

is or cross-section dealers teci=pled ht, sales in Area 5.

1 2) Du hill  diesel prices per tnallon For the Central Atlantic Region published by

the ItnertA Inhttrmation Administration.

(3) December 2018 diesel tnel costs were used by the l'hl \ lit iu establ i hit minimum

prices 1)tr February 2010

Suhniitted A9urch 2010



REVISED REBUTTAL EXHIBIT D9

PMMB AREA 5

MARCH 11, 2019 COST REPLACEMENT HEARING

CHANGES IN HEATING FUEL COSTS (NATURAL GAS)

Dean Dairy Products Company, LLC (Sharpsville, PA), Galliker Dairy Co., Schneider's Dairy Inc.,

Turner Dairy Farms, Inc., United Dairy, Inc. (Martins Ferry, OH), United Dairy, Inc. (Uniontown, PA)

Heating fuel costs — calendar year 2017 (1) $265,116

Standardization & pasteurization points — calendar year 2017 (1) 174,813,580

Heating fuel cost per point pasteurized $0.0015

Average heating fuel costs — calendar year 2017 (2) $8.80

Average heating fuel costs — October 2018 (2) (3) 8.47

Increase (decrease) from year 2017 to month October 2018 -3.75%

Increase (decrease) in heating fuel cost per point pasteurized ($0.0001)

(1) Costs of cross-section dealers weighted by sales in Area 5.

(2) Industrial natural gas prices for Pennsylvania in dollars per thousand cubic feet

as published by the U.S. Energy Information Administration.

(3) October 2018 natural gas costs were used by the PMMB in establishing

minimum prices for• February 2019.

Submitted: March 5, 2019



Itutlet IM 1,2,;(

Reference Order

I)6

I tutici 1,11 price as announced by PM MI t ( 1 ) 2,531;

$ tended butterfat value 0.0158

Shim price announced by PRI NI li ( 1 ) 10.31

1 xtunded skim value S 0.101 1

d otal mi ll, value 'lend prices 0.1500

I nnrediunt cost 1) 1 1 1,0001

Cost ol inlcd.nc / hulk milk (cc cream 1)5 0,0001

otal milk cost per pound $ 0.1502

POLInds poi 11,111011 (conversion)a 8.62

T(nnl mill: cost per Callon $ 1 .20(17

( Onnainer co,-.1 (adjusted I( --ifinlon,c) 1)3 0.1857

Cont center coin 1 )2 1 .206-4

l it H1 1 1'2018 to 1st hall 2017 adjustment 1 )7 0.0256

Container el lie iencv adjustment (2) (0.068(1)

Percentnn,e discount adjustment (3) ((.0020)

1 )icsel Mel ;1(11ft-dwell( 1)8 0.0097

1 leatinp Fuels adjw,trociit 1)0 (0,0001)

4 2.7108

Dealer pronn at 3.543 (2) 0.0004

Subtotal $ 2.8102

1 .USS: avcrm],e del kid v cast (2) (10220)

Add: high cast delivery (21 0.97(18

\Vholcsale minimum price S 3.2930

Itl 1 1,11 1(1 131 1 1 1 kl. \JIM!' 1)10-k

PAIN113 ARIA S

NIARCII 11, 2019 COST REPLACEMENT HEARING

CALCULATION OF WHOLESALE: NIINF1111 111 PRICE

GALLON REDUCED FAT MILK (2"50 FOR DFCIIVIBER 2017

Dean Dairy Products Company, ITC (Sharpsville. PA), Galliker Dairy Co., Schneider's Dairy Inc.,

Turner Dairy Farms, Inc., United Dairy, Inc. (Nlartins Ferry, Lofted Dairy, Inc. (I Inionlow it, PA)

Proposed Current

Order (2) Change

1.03035$

per lb. $ 2.5113 per lb.

per lb. S (104I) 1 per lb.

her evd. $ 10.31 per cwt.

per lb. $ 0.101 1 per lb.

per lb. $ 0.1502 per lb. S (0.0002)

0.0001

(0.001()

per lb. $ 0.1487 per lb. $ 0.0015

8.62

1t, 1.2818 0.0120

each 0.1723 each 0.0131

1 .2132 0.0832

0.0.361 1(.0108)

(0.1067) 0.0383

(0.0020)

0.01 115 (0,0001)

0.0004 (0.01108)

cacti 5 2261 10 each 5 0.1208

0.0937 5 0.0(1 17

each 2.7057 caul' $ 0. 1 35

(0.5220)

0.9748 

each „ti 3.1585 each 5 0.1345

( 1 ) announced Im du um-% _019 by PN1N1li Jamul \ 16. 2019

(2) Per K ) A-051 tt k ti5 updated.

(3) Per 1 )(10 A-072 $15 ice Adimunents to .1ccom Inlcruclion of Milk Prices and

Wholcsulc Pmeunl,ute Dkuomus.-

Stnnittch 'M arch 21)lg



REA !SF]) RFIll Al. I D10-13

PM AREA 5

MARCH 11,2019 COST RI;.P1:ACI1MENT HEARING

CALCULATION OF VellOLFSALI:: iNlIN111lI,M PRICE

1 1.11,F PINT FLAVORED NONFAT MILK (SKIM) FOR FEBRUARY 2019

Dean Daly) Products Company, 1:1,C (Sharps) Me, PA), (ialliker Dail", Co., Schneider's Dairy Inc.,

Turner Dairy Farms, Inc., Dairy, Inc. (Marlins Ferry, (III), United Dairy, Inc. (tniontim Eh PA)

Reference

Proposed

Order

Ru(terfal rest 1)2-11 0.22003;,

Ruiterfat price as announced by PIA MI) ( I ) 2.5313

hstemled buttcrfal v 1 I re 0.0036

31,im price as announced by PM MN I 10.11 1

x(creled skim value 11, 0.1020

botel milk value al al unced re De; ti 0. 10S-1

I SIgredjeer COS( 1 )2 OM 133

Dori 01 shrinkage ./ bulk milk (1/4:, crew)) 1)7 0 0110 1

[Mal milk cost per pound $ 0.1 .1 18

Pounds per edllon (Lon ). et kion) 0.3 II

I Mal mill) cost per half pint 0 07 09

( {ambler cost (adjukted lor shrinkage) 1)8 0.0283

Cost center culls 1)3 (0{1 10

1 st halC201810 1st hair 2017 adjustment 1).1 0,0016

ontainer adjustment 1)1 1 0 0158

Pcicciaage discount adjustment (3) (0.00(11 )

Diesel furl adjuklment. 1)5 0.0006

leafing kick) adjustment 1)6 (0.0001 )

0, 1982

llcalcr prolit al (2) 0.(1072

Subtotal 0.2051

Less: average delivery cost (21 (0.0326

Add: high cost delivery (2) 0.0600

Wholesale ininim11111 price 0.2337

per lb.

per lb.

per c)“.

per lb.

Current

Order (2) 

0.2302'1,

2,5313 per lb.

0.006; per II).

1 0.31 per ewt•

0.1029 per lb.

Chane-r) 

..0.0305$k

per lb.  0.1002 per lb. (0.00M)

(1 .03 ,12

,00 1 )

per lb. 0. 1 . 101.1 per lb. $ 0.0010

each

,3

d, 0 .07 1 $ 0.0005

0.0201 each

0.073{1

0.0;67

(0.0001)

0.0010

each $ 0,2152 each

each

each

0.O078 

0. 2 2 iS () cacl

( 0.0;26 )

O.0609

(0.000(i)

0.00)2

(0,0(0T)

(0.0200)

( 0 , 0 00,1 )

( 0 ( 1)

$ (0.0170)

S(0.0(106)

3 (0.0176)

N 0.2513 each S ((.0176)

( I) As announced lor February 20 10 bv P\9;A913 nn.lannal\ 17, 2(1 10.

(2) Per 0(10 .1-95.4 (CR1 ) 1.; I as updated.

(3) Per t() A-072 -Price AdinklInc111310 Ace

W(oles-Die lksicenrkee )iscounr, -

nit lor of Prices and

Submitted'. iAdareh `.20)ík)
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