In-Store Handling

Cost Allocation Worksheet - Example

ABC Dairy
(A) (8) (©) (D) (E) (F) (G) (H) (1) [0)}
Cost Category | Total Amount ($) Allocation 1 - Total to Checkout/Display Allocation 2 - Checkout/Display to Milk Costs Allocated to | Costs Allocated to
Milk Display Milk Checkout
(BxExG) (BxExH)
Checkout Wages ($ $ 50,000 o Sales - MILK (units 25,000 o _ $ 833
CHECKOUT | TOTAL - Wages ($) § 7s0000] %% Sales - TOTAL (units) 1500000] 67% -
Personnel $ 750,000
| MILK - Display Wages ($ S 5,000 N 100% B $ 5,000
DISPLAY TOTAL - Wages ($) $ 750,000 0-67% -
| Checkout Sq. Ft. 10,000 . Sales - MILK (units 25,000 . _
CHECKOUT TOTAL - Store (sq. ft.) 150,000 6.67% Sales - TOTAL (units) 1,500,000 167% a
Building S 125,000
MILK - Display, Cold Storage & Dry Storage (sq. ft.) 1,000 100% _ S 833
DISPLAY | TOTAL - Store (sq. ft.) 150,000 67% ;
Checkout (sq. ft. 10,000 Sales - MILK (units 25,000 $ 833
CHECKOUT | 40.00% 1.67% =
TOTAL - Display, Checkout, Cold Storage & Preparation (sq. ft.) 25,000 ° Sales - TOTAL (units) 1,500,000
Equipment $ 125,000
| MILK - Display & Cold Storage (sq. ft.) [ s00] 100% s 2,500
l .00% =
DISPLAY TOTAL - Display, Checkout, Cold Storage & Preparation (sq. ft.) 25,000 2.00%
Checkout (sq. ft. 10,000 Sales - MILK (units’ 25,000 _ S 556
CHECKOUT | TOTAL - Store  (sq. ft.) 150,000 6.67% Sales - TOTAL (units) 1,500,000 167% ;
Other B 500,000
MILK - Display, Cold Storage & Dry Storage (sq. ft.) o _ $ 3,333
DISPLAY | TOTAL - Store (sq. ft.) 150,000 0.67% -
Totals| $ 1,500,000 Milk Display Milk Checkout
Total Allocated Costs| $ 11,667 ]S 2,361 |

Note 1: Total Milk Checkout cost will be divided by the number of units of milk that went through Checkout.
Note 2: Total Milk Display cost will be divided by the number of quart equivalents of Milk that were sold.
Note 3: The cost per container will be the Checkout cost per container plus the DISPLAY cost per quart equivalent.

Milk Units scanned

Allocated Costs per Unit/Qt Equiv.

Container
Size
GAL

HG

Qqr

PT
80zZ.

25,000
Milk Quart Equivalents sold 75,000
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IB 0.1556 | $ 0.0944

Milk Display Milk Checkout Total Costs

per Qt. Equiv. per Unit
$ 0.6222 | $ 0.0944 | $ 0.7166
$ 03111 |$ 0.0944 | $ 0.4055
$ 0.1556 | $ 0.0944 | $ 0.2500
$ 0.0778 | $ 0.0944 | $ 0.1722
$ 0.0389 | $ 0.0944 | $ 0.1333




PENNSYLVANIA MILK MARKETING BOARD
MINIMUM RETAIL PRICES (IN-STORE HANDLING) HEARING

Area 1-0
GIANT - West Chester #6291
Wawa - Philadelphia #8110
WEIS - Pennsburg #196

Cross-Section Stores by PMMB Area

Area 2-0
Walmart - Easton #2252
Wawa - Wyomissing #8010
WEIS-Emmaus #76

Area 4-0
Rutters - Carlise #64
Walmart - York #2205
Weis - Lancaster #41

Area 3-0
GIANT - Scranton #6305
Wawa - E Stroudsburg #8026
WEIS - Sellinsgrove #226

Area 5-0
GetGo - Pittsburgh #54
Martins - Connellsville #6290
Walmart - Erie #5445

Area 6-0
GIANT - State College #6072
Giant Eagle - Somerset #54
Rutters - Altoona #83
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Pennsylvania Milk Marketing Board
In-Store Handling Cost Study

Store Data Sheet

Store Name:

Store Number:
Street Address:
City, State:

Store Phone:
Store Manager:
Corporate Contact:

Period:

L1

MEASUREMENTS (square feet):

Is a blueprint or floor layout of the store available which can be provided to PMMB for the below needed measurements?

Total STORE:

Checkout:

MILK Display:

MILK Cold Storage:

MILK Dry Storage (Cases):
Preparation:

TOTAL Cold Storage
TOTAL Display areas

—
—
—
—
—
—
—
—

Note:
Note:
Note:
Note:
Note:
Note:

Note:

this will be measured by PMIMB staff during store visit.
this will be measured by PMMB staff during store visit.
this will be measured by PMMB staff during store visit.
this will be measured by PMIMB staff during store visit.
this will be measured by PMIMB staff during store visit.
this will be measured by PMMB staff during store visit.
this will be measured by PMMB staff during store visit.
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for month of:  Jan-00

WAGES/HOURS:

hours
Total STORE:
ot dollars ($)
Total Checkout: hours Note: to include direct wages/hours for the time of any employees working the Checkout area
) dollars (S) (i.e. cashiers, baggers, self-checkout assistants, etc...).
Milk Handling: hours Note: to include direct wages/hours for the time of any employees spent unloading price-Controlled milk
g dollars (S) product from delivery trucks into the cold storage area.
Milk Display: hours Note: to include direct wages/hours for the time of any employees spent stocking the Display shelves/units
play: dollars (S) with price-Controlled milk product from the cold storage area.
SALES: for month of:  Jan-00
Dollars ($) i . .
Total STORE Sales: Units Note: to include sales of all products (milk and non-milk) sold/scanned by store.

MILK Sales/Purchases: Note: to include sales of any milk products which are subject to PMIMB minimum Resale pricing.

CONTAINER SIZE
QUARTs
Units

PINTs
Units

GALLONs
Units

1/2 GALs
Units

1/2 PINTs
Units

ts | TOTALs

Product Description
WHOLE
2%
1%

SKIM
Flavored Milk - Whole
Flavored Milk - Red Fat

Flavored Milk - Skim
Buttermilk
Egg Nog
Half & Half
Light Cream
Medium Cream

Heavy Cream
Sour Cream

| Units

QT equivs. - - - - - - |QTEquivs.

GALs HGs QTs PTs HPs
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PENNSYLVANIA MILK MARKETING BOARD
MINIMUM RETAIL PRICES HEARING
CPI History - MARCH 2021 thru NOVEMBER 2022

Month/Year CPI
Jan-21 261.582
Feb-21 263.014
Mar-21 | 264.877|Note: CPI at time financial data obtained from stores.
Apr-21 267.054
May-21 269.195
Jun-21 271.696
Jul-21 273.003
Aug-21 273.567
Sep-21 274.310
Oct-21 276.589
Nov-21 277.948
Dec-21 278.802
Jan-22 281.148
Feb-22 283.716
Mar-22 287.504
Apr-22 289.109
May-22 292.296
Jun-22 296.311
Jul-22 296.276
Aug-22 296.171
Sep-22 296.808
Oct-22 298.012
Nov-22 | 297.711 |Note: most current CPI available for exhibits.

Source:  Consumer Price Index for All Urban Consumers (CPI-U) per Bureau of Labor Statistics website.
web address: https://www.bls.gov/cpi/news.htm
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PENNSYLVANIA MILK MARKETING BOARD
MINIMUM RETAIL PRICES HEARING
IN-STORE HANDLING COSTS PER UNIT

PMMB Area 1
(H)
CPl-Index % increase
Mar-21 264.877
Nov-22 297.711 12.3959%
(A) (B) (C) (D) (E) (F) (G)
Weighted In-Store Handling Weighted In-Store Handling In-Store Handling
Costs per Unit Costs per Unit Costs per Unit Variance
(@ MAR-2021) (updated to NOV-2022) (per JAN-2023 Resale) Proposed vs. Existing
Container Size | Checkout | Display | Total Total Total (S) | (%)
(A+B) (C) * (1+H) (D-E) (F/E)
GALLON S 0.0866 | S 0.6112 | $ 0.6978 S 0.7843 S 0.7396 S 0.0447 6.04%
HALF GALLON S 0.0836 | S 0.2706 | $ 0.3542 S 0.3981 S 0.3698 S 0.0283 7.65%
QUART S 0.0841 | S 0.1458 | $ 0.2299 S 0.2584 S 0.1849 S 0.0735 39.75%
PINT S 0.0960 | $ 0.1049 | $ 0.2009 S 0.2258 S 0.0925 S 0.1333 144.11%
120z. $ 0.0720 | $ 0.0787 | $ 0.1507 $ 0.1694 $ 0.0693 $ 0.1001 144.44%
100z. $ 0.0600 | $ 0.0656 | $ 0.1256 3 0.1411 $ 0.0578 $ 0.0833 144.12%
HALF PINT S 0.0775 | S 0.0283 | $ 0.1058 S 0.1189 S 0.0462 S 0.0727 157.36%
40z. Y $ 0.0388 | $ 0.0142 [ $ 0.0529 3 0.0595 $ 0.0231 $ 0.0364 157.58%
Bulk per QT ¥ $ 0.0841 | $ 0.1458 | ¢ 0.2299 $ 0.2584 $ 0.1849 $ 0.0735 39.75%
Footnotes:

1. Add-on for this container size calculated using add-on for next larger sized container.
2. Add-on for this container size is the same at that for the QUART size container.
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PENNSYLVANIA MILK MARKETING BOARD
MINIMUM RETAIL PRICES HEARING
IN-STORE HANDLING COSTS PER UNIT

PMMB Area 2
(H)
CPl-Index % increase
Mar-21 264.877
Nov-22 297.711 12.3959%
(A) (B) (C) (D) (E) (F) (G)
Weighted In-Store Handling Weighted In-Store Handling In-Store Handling
Costs per Unit Costs per Unit Costs per Unit Variance
(@ MAR-2021) (updated to NOV-2022) (per JAN-2023 Resale) Proposed vs. Existing
Container Size | Checkout | Display | Total Total Total ($) | (%)
(A+8) (C) * (1+H) (D-E) (F/E)
GALLON $ 0.0670 | $ 0.3798 | $ 0.4468 S 0.5022 $ 0.7620 S (0.2598) -34.09%
HALF GALLON $ 0.0723 | $ 0.1956 | $ 0.2679 S 0.3011 $ 0.3810 S (0.0799) -20.97%
QUART $ 0.0739 | $ 0.1050 | $ 0.1789 S 0.2011 $ 0.1905 S 0.0106 5.56%
PINT $ 0.0875 | $ 0.0774 | $ 0.1649 [ 0.1853 $ 0.0953 S 0.0900 94.44%
120z. ¥ $ 0.0656 | $ 0.0581 | $ 0.1237 [ 0.1390 $ 0.0714 S 0.0676 94.68%
100z. ¥ $ 0.0547 | $ 0.0484 | $ 0.1031 [ 0.1159 $ 0.0595 S 0.0564 94.79%
HALF PINT $ 0.0720 | $ 0.0217 | $ 0.0937 [ 0.1053 $ 0.0476 $ 0.0577 121.22%
40z. Y $ 0.0360 | $ 0.0109 | $ 0.0469 [ 0.0527 $ 0.0238 S 0.0289 121.43%
Bulk per QT ¥ $ 0.0739 | $ 0.1050 | $ 0.1789 [ 0.2011 $ 0.1905 S 0.0106 5.56%
Footnotes:

1. Add-on for this container size calculated using add-on for next larger sized container.
2. Add-on for this container size is the same at that for the QUART size container.
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PENNSYLVANIA MILK MARKETING BOARD
MINIMUM RETAIL PRICES HEARING
IN-STORE HANDLING COSTS PER UNIT

PMMB Area 3
(H)
CPl-Index % increase
Mar-21 264.877
Nov-22 297.711 12.3959%
(A) (B) (C) (D) (E) (F) (G)
Weighted In-Store Handling Weighted In-Store Handling In-Store Handling
Costs per Unit Costs per Unit Costs per Unit Variance
(@ MAR-2021) (updated to NOV-2022) (per JAN-2023 Resale) Proposed vs. Existing
Container Size | Checkout | Display | Total Total Total ($) | (%)
(A+8) (C) * (1+H) (D-E) (F/E)
GALLON $ 0.0970 | $ 0.4030 | $ 0.5000 [ 0.5620 $ 0.6432 S (0.0812) -12.62%
HALF GALLON $ 0.0977 | $ 0.2088 | $ 0.3065 S 0.3445 $ 0.3216 S 0.0229 7.12%
QUART $ 0.1004 | $ 0.1195 | $ 0.2199 S 0.2472 $ 0.1608 $ 0.0864 53.73%
PINT $ 0.1126 | $ 0.1042 | $ 0.2168 S 0.2437 $ 0.0804 S 0.1633 203.11%
120z. ¥ $ 0.0845 | $ 0.0782 | ¢ 0.1626 [ 0.1828 $ 0.0603 S 0.1225 203.15%
100z. ¥ $ 0.0704 | $ 0.0651 | $ 0.1355 [ 0.1523 $ 0.0503 S 0.1020 202.78%
HALF PINT $ 0.0948 | $ 0.0207 | $ 0.1155 S 0.1298 $ 0.0402 $ 0.0896 222.89%
40z. Y $ 0.0474 | $ 0.0104 | $ 0.0578 [ 0.0649 $ 0.0201 S 0.0448 222.89%
Bulk per QT ¥ $ 0.1004 | $ 0.1195 | $ 0.2199 [ 0.2472 $ 0.1608 S 0.0864 53.73%
Footnotes:

1. Add-on for this container size calculated using add-on for next larger sized container.
2. Add-on for this container size is the same at that for the QUART size container.
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PENNSYLVANIA MILK MARKETING BOARD
MINIMUM RETAIL PRICES HEARING
IN-STORE HANDLING COSTS PER UNIT

PMMB Area 4
(H)
CPl-Index % increase
Mar-21 264.877
Nov-22 297.711 12.3959%
(A) (B) (C) (D) (E) (F) (G)
Weighted In-Store Handling Weighted In-Store Handling In-Store Handling
Costs per Unit Costs per Unit Costs per Unit Variance
(@ MAR-2021) (updated to NOV-2022) (per JAN-2023 Resale) Proposed vs. Existing
Container Size | Checkout | Display | Total Total Total ($) | (%)
(A+8) (C) * (1+H) (D-E) (F/E)
GALLON $ 0.0967 | $ 0.4337 | $ 0.5304 S 0.5961 $ 0.8504 S (0.2543) -29.90%
HALF GALLON $ 0.1044 | $ 0.2393 | $ 0.3437 [ 0.3863 $ 0.4252 S (0.0389) -9.15%
QUART $ 0.1216 | $ 0.1463 | $ 0.2679 S 0.3011 $ 0.2126 S 0.0885 41.63%
PINT $ 0.1629 | $ 0.1045 | $ 0.2674 [ 0.3005 $ 0.1063 S 0.1942 182.69%
120z. ¥ $ 0.1222 | ¢ 0.0784 | $ 0.2006 [ 0.2254 $ 0.0797 S 0.1457 182.81%
100z. ¥ $ 0.1018 | $ 0.0653 | $ 0.1671 [ 0.1878 $ 0.0664 S 0.1214 182.83%
HALF PINT $ 0.0898 | $ 0.0244 | $ 0.1142 S 0.1284 $ 0.0532 $ 0.0752 141.35%
40z. Y $ 0.0449 | $ 0.0122 | ¢ 0.0571 [ 0.0642 $ 0.0266 S 0.0376 141.35%
Bulk per QT ¥ $ 0.1216 | $ 0.1463 | $ 0.2679 [ 0.3011 $ 0.2126 S 0.0885 41.63%
Footnotes:

1. Add-on for this container size calculated using add-on for next larger sized container.
2. Add-on for this container size is the same at that for the QUART size container.



PMMB STAFF EXHIBIT 9

PENNSYLVANIA MILK MARKETING BOARD
MINIMUM RETAIL PRICES HEARING
IN-STORE HANDLING COSTS PER UNIT

PMMB Area 5
(H)
CPl-Index % increase
Mar-21 264.877
Nov-22 297.711 12.3959%
(A) (B) (C) (D) (E) (F) (G)
Weighted In-Store Handling Weighted In-Store Handling In-Store Handling
Costs per Unit Costs per Unit Costs per Unit Variance
(@ MAR-2021) (updated to NOV-2022) (per JAN-2023 Resale) Proposed vs. Existing
Container Size | Checkout | Display | Total Total Total ($) | (%)
(A+8) (C) * (1+H) (D-E) (F/E)
GALLON $ 0.0822 | $ 0.5109 | $ 0.5931 [ 0.6666 $ 0.7160 S (0.0494) -6.90%
HALF GALLON $ 0.0927 | $ 0.2973 | $ 0.3900 [ 0.4383 $ 0.3580 S 0.0803 22.43%
QUART $ 0.0967 | $ 0.1261 | $ 0.2228 S 0.2504 $ 0.1790 S 0.0714 39.89%
PINT $ 0.0888 | $ 0.0922 | $ 0.1810 S 0.2034 $ 0.0895 S 0.1139 127.26%
120z. ¥ $ 0.0666 | $ 0.0692 | $ 0.1358 [ 0.1526 $ 0.0671 S 0.0855 127.42%
100z. ¥ $ 0.0555 | $ 0.0576 | $ 0.1131 [ 0.1271 $ 0.0559 S 0.0712 127.37%
HALF PINT $ 0.1010 | $ 0.0324 | $ 0.1334 S 0.1499 $ 0.0448 $ 0.1051 234.60%
40z. Y $ 0.0505 | $ 0.0162 | $ 0.0667 [ 0.0750 $ 0.0224 S 0.0526 234.82%
Bulk per QT ¥ $ 0.0967 | $ 0.1261 | $ 0.2228 [ 0.2504 $ 0.1790 S 0.0714 39.89%
Footnotes:

1. Add-on for this container size calculated using add-on for next larger sized container.
2. Add-on for this container size is the same at that for the QUART size container.



PMMB STAFF EXHIBIT 10

PENNSYLVANIA MILK MARKETING BOARD
MINIMUM RETAIL PRICES HEARING
IN-STORE HANDLING COSTS PER UNIT

PMMB Area 6
(H)
CPl-Index % increase
Mar-21 264.877
Nov-22 297.711 12.3959%
(A) (B) (C) (D) (E) (F) (G)
Weighted In-Store Handling Weighted In-Store Handling In-Store Handling
Costs per Unit Costs per Unit Costs per Unit Variance
(@ MAR-2021) (updated to NOV-2022) (per JAN-2023 Resale) Proposed vs. Existing
Container Size | Checkout | Display | Total Total Total ($) | (%)
(A+8) (C) * (1+H) (D-E) (F/E)
GALLON $ 0.1037 | $ 0.6149 | $ 0.7186 S 0.8077 $ 0.6924 S 0.1153 16.65%
HALF GALLON $ 0.1054 | $ 0.2870 | $ 0.3924 S 0.4410 $ 0.3462 S 0.0948 27.38%
QUART $ 0.1234 | $ 0.1535 | $ 0.2769 S 0.3112 $ 0.1731 S 0.1381 79.78%
PINT $ 0.1592 | $ 0.1356 | $ 0.2948 [ 0.3313 $ 0.0866 S 0.2447 282.56%
120z. ¥ $ 0.1194 | $ 0.1017 | $ 0.2211 [ 0.2485 $ 0.0649 S 0.1836 282.90%
100z. ¥ $ 0.0995 | $ 0.0848 | $ 0.1843 [ 0.2071 $ 0.0541 S 0.1530 282.81%
HALF PINT $ 0.1001 | $ 0.0281 | $ 0.1282 S 0.1441 $ 0.0433 $ 0.1008 232.79%
40z. Y $ 0.0501 | $ 0.0141 | ¢ 0.0641 [ 0.0720 $ 0.0216 S 0.0504 233.33%
Bulk per QT ¥ $ 0.1234 | ¢ 0.1535 | $ 0.2769 [ 0.3112 $ 0.1731 S 0.1381 79.78%
Footnotes:

1. Add-on for this container size calculated using add-on for next larger sized container.
2. Add-on for this container size is the same at that for the QUART size container.





